
On Fox with Neil Cavuto on AIG and More Stimulus

... we're talking about a company with one trillion dollars of assets. i will be here with the latest
on fox throughout the evening. neil: thank you very much. a push for more stimulus, at least $50
billion more. thank you very much, always good having you want. what do you think should be
done for aig? >> bigger pelosi talked to hank paulson about that. frankly, we do not have a
recommendation at this point in time. i do not want to speak for the speaker. clearly, i just heard
that paterson said this would be catastrophic. my understanding is there are two sides. the
investment side is not in good shape obviously. we just saw lehman brothers go down $650,
clearly the consequences of a failure would be substantial. secretary paulson was reflecting the
fact that going further and putting the taxpayer i continued risk on bailing out companies that
frankly have taken risks that were unjustified, is not necessarily the policy of what we continue
to pursue, particularly when the federal government itself is so deep in debt. neil: would it be a
bailout of the federal reserve board to provide a crowded by? d.c. that as a taxpayer money
being involved? >> ultimately, a tax payer money could be involved there, but that is one of the
options. i do not want to opine right now on what action if any ought to be taken. secretary
paulson, we work closely on a number of these issues with him in the past. i talked to him in the
last 48 hours with reference to this. it is clear that we have an awful lot of companies, very large
enterprises. dick cheney, at the very early part of this administration, says that dad is not matter.
unfortunately, but this administration and far too many people took him literally. we see the
accumulation of extraordinary debt. when the crunch came in the housing market, but awful lot
of very large folks found themselves unable to meet debt crisis. neil: you would be the first to
say that there are basic prudent standards. >> we see the subprime problem. we see the -- we
see that greenspan did not enforce it. we pass legislation for fannie mae and freddie mac. mr.
shelby was opposed to it. secretary paulson was for it. neil: all i am saying, congressman, is that
you want to encourage minority lending. republicans did as well. there was a lot of lending to
those. do you think intrinsically it was a mistake on both parties part? to push for home
ownership for everybody? >> fannie and freddie got caught up in trying to do with the
congressmen have done. there is small -- there is more home ownership, more home
ownership than ever in america, they were proud of that. we encouraged the facilitation of that.
what happens is that those in charge, not just fannie and freddie, they created opportunities for
a strange opportunity for dead. he did that have a lender-brow were relationship. they passed
out the dead to a third-party. it and away we went. i am sorry, congressmen. >> i do not know
the answer. every month secretary paulson says something. we hope something positive has
happened. we feel this economy has been ...
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