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As President Obama delivers his State of the Union address to Congress, we can look back at a
hard year for America’s economy—but a year in which collapse was averted.

  

 

  

President Obama took office facing an economic crisis on a scale unseen since the Great
Depression. Wall Street greed, fiscal irresponsibility during the previous Administration, and
regulatory neglect all combined to crash our economy; but since then, the President and
Congress have been determined to repair the damage. Our efforts have made real progress,
but damage of the kind we saw last fall can’t be undone in a year; an unemployment rate of
10% means that millions families continue to struggle. For their sake, our work must be even
more focused and vigorous.

  

 

  

The most important economic step of the past year was the Recovery Act, which cut taxes for
95% of Americans, launched job-creating projects across the nation, and strengthened aid to
the hardest-hit families. The Recovery Act has created or saved more than one million jobs;
teachers, firefighters, and police officers have been saved from layoffs in states across the
country; and six million Americans have been protected from falling into poverty. Even
economist John H. Malkin of the conservative American Enterprise Institute recently found that
the Recovery Act helped add “about 4 percentage points to U.S. growth” during the second half
of 2009. In fact, in the last fiscal quarter, our economy grew by 2.2%, its fastest rate in two
years; the year before, it was shrinking by 2.7%.

  

 

  

We have also helped businesses and students take out loans to hire new workers and pursue
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higher education. We’ve worked to help small businesses cope with backbreaking health care
costs. We’ve stopped credit card companies from taking advantage of responsible consumers,
and we’ve helped families across the country keep their homes. 

  

 

  

But as long as millions of Americans remain out of work, none of that is enough. In recession
after recession, the sad fact has been that the sign of recovery most important to American
families—job creation—is often the last to appear. That is why job creation will be a central
message of the president’s address and the central goal of the 2010 agenda.

  

 

  

The House has already passed the Jobs for Main Street Act, which invests in job-creating
infrastructure projects and increases unemployment insurance, health care assistance, and
other emergency programs for the families that are struggling the most—programs that also
inject money into local economies. It is essential that the Senate move quickly to pass jobs
legislation, as well. 

  

 

  

At the same time, efforts to get through an immediate crisis must not make life more difficult for
generations to come. No economic plan is complete without a strong commitment to fiscal
discipline, a commitment I expect President Obama to reinforce tomorrow. Right now, the most
important deficit-cutting steps we can take are enacting into law pay-as-you-go, the principle
that our government will pay for what it buys, and working with a bipartisan commission to
tackle the long-term threats to our fiscal future.
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Job creation and deficit reduction go hand-in-hand. Economic collapse and unemployment have
been some of the most powerful drivers of our deficit; without Americans getting back to work
and an economy that’s growing again, our country will remain in a fiscal mess.

  

 

  President Obama promised a constructive response to address the problems that he inherited
when he took office.  That’s what he delivered in 2009, and what’s what we can expect in the
year ahead.
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